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Alliance Bank of Culver City is shut
down
Federal regulators sell the failed bank's five branches to California Bank &
Trust. Customers will still be able to write checks and use debit cards
over the weekend, and the bank will reopen Monda

By E. Scott Reckard 
February 7, 2009

In one of three U.S. bank failures Friday, regulators closed Alliance Bank of Culver
City and sold its five branches to California Bank & Trust.

The San Diego-based buyer agreed to assume all of Alliance Bank's deposits,
including uninsured funds, so no depositors will lose money as a result of the bank's
failure, the Federal Deposit Insurance Corp. said.

When the bank reopens Monday, depositors
automatically will become customers of
California Bank & Trust and will continue to
have deposit insurance coverage of at least
$250,000, the FDIC said.

Alliance customers can write checks and use
debit cards over the weekend and should pay
their loans as usual, but customers of both
banks should use only their current branches
until California Bank & Trust integrates
Alliance's deposit records, the agency said.

Alliance, which got into trouble lending to
home builders, had $1.14 billion in assets
and $951 million in deposits on Dec. 31.

In addition to assuming Alliance's deposits,
including those made through brokers,
California Bank & Trust agreed to buy most of

the Culver City bank's loans, sharing losses on them with the FDIC.

The FDIC estimated that the failure would cost the deposit insurance fund $206
million. The agreement with California Bank & Trust, a subsidiary of Zions Bancorp
of Utah, was the least costly resolution compared with alternatives, the agency said.

Also Friday, regulators shut down County Bank of Merced, Calif., with WestAmerica

Email | Print | Text   | RSS

Most Viewed Most E-mailed

1. Families want answers from man who says he
dissolved 300 people

2. Octuplets mom identifies clinic that helped

3. Lakers are the kings of every court

4. Lakers' Lamar Odom finally puts the spotlight on
himself

5. Rush Limbaugh has his grip on the GOP
microphone

6. $15,000 tax credit won't help low-income home
buyers, experts say

7. Neighbors oppose Museum of Tolerance
expansion

8. Lakers' defense finally has it covered

9. Michael Phelps' marijuana use puts focus on
debate over the drug

More Classifieds|Foreclosures|Rentals|Real Estate|Cars.com|Jobs
LAT Home | Print Edition | All Sections

Hello Visitor Register Sign-In

  Business SEARCH

Advertising
Autos
The Biz
Investing
Real Estate
Small Business
Technology
Work & Careers
Your Money

Money & Co.
Technology
LA Land
Up to Speed
To Live and Buy

in LA
Entertainment

News & Buzz

Business A-Z
Investor Tips
Law Resources
Money Library
Money Q & A
Bank Rates
Press Releases

BofA chief: No plan
for government to take
over

Obama's 'bad bank'
idea: What it is, how it
would work and its
potential drawbacks

Bailout: Full coverage Database: Tracking the
bailout

$12,000 Stimulus Checks
I Got a $12,000 Stimulus Check in
Less Than 7 Days. Get Yours!
www.JeffreysGrantBlog.com

4.39% CD Gov-insured
5.01% Checking Government-
insured. Beat any rate. Limited time
offer.
BankCD.com

Mortgage Rates at 4.25%
Fixed mortgage rates at 40 yr low. 15
year fixed APR is 4.564%.Act Now
Refinance.MortgageQuoteSite.com

ADS BY GOOGLE

ADVERTISEMENT

ADVERTISEMENT

Business

http://ad.doubleclick.net/click%3Bh=v8/37cf/3/0/%2a/e%3B211460599%3B0-0%3B2%3B15697384%3B3454-728/90%3B30133162/30151039/1%3Bu%3D0a0ccdca_43430_45376763%2C10f721ee0e8de90%2Cbiz%2Ccm.ent-cm.biz_L-cm.ent_L-cm.fin_L-cm.polit_L%3B%7Eokv%3D%3Bnet%3Dcm%3Bu%3D0a0ccdca_43430_45376763%2C10f721ee0e8de90%2Cbiz%2Ccm.ent-cm.biz_L-cm.ent_L-cm.fin_L-cm.polit_L%3B%3Bsz%3D728x90%3Bord1%3D946129%3Bcontx%3Dbiz%3Bbtg%3Dcm.ent%3Bbtg%3Dcm.biz_L%3Bbtg%3Dcm.ent_L%3Bbtg%3Dcm.fin_L%3Bbtg%3Dcm.polit_L%3B%7Eaopt%3D3/1/48e0/0%3B%7Esscs%3D%3fhttp://clk.atdmt.com/goiframe/66510971/133634173/direct/01
http://www.latimes.com/
http://www.latimes.com/business/
http://www.latimes.com/technology/
http://www.latimes.com/business/personalfinance
http://www.latimes.com/business/smallbusiness/
http://www.latimes.com/business/investing/
http://www.latimes.com/business/energy/
http://www.latimes.com/business/careers/work/
http://www.latimes.com/entertainment/news/business/
http://www.latimes.com/classified/realestate/
http://ad.doubleclick.net/click;h=v8/37cf/0/0/%2a/h;44306;0-0;0;12926622;6-120/60;0/0/0;u=http://www.latimes.com/business/la-fi-alliance7-2009feb07,0,7635456.story;~okv=;rs=10011;rs=10036;rs=10073;ptype=s;slug=la-fi-alliance7-2009feb07;rg=ur;ref=latimescom;pos=3;sz=120x60;tile=3;u=http://www.latimes.com/business/la-fi-alliance7-2009feb07,0,7635456.story;~aopt=2/0/ff/1;~sscs=%3f
http://www.latimes.com/news/local/
http://www.latimes.com/news/nationworld/nation/
http://www.latimes.com/news/nationworld/world/
http://www.latimes.com/business/
http://www.latimes.com/sports/
http://www.latimes.com/news/nationworld/washingtondc/
http://www.latimes.com/news/science/
http://www.latimes.com/news/science/environment/
http://www.latimes.com/news/opinion/
http://www.latimes.com/entertainment/news/
http://theguide.latimes.com/
http://www.latimes.com/entertainment/news/arts/
http://theenvelope.latimes.com/
http://tvlistings.zap2it.com/tvlistings/ZCGrid.do?aid=lat
http://www.calendarlive.com/movies/
http://travel.latimes.com/
http://www.latimes.com/features/health/
http://www.latimes.com/classified/automotive/highway1/
http://www.latimes.com/business/la-fi-alliance7-2009feb07,0,3215997,email.story
http://www.latimes.com/business/la-fi-alliance7-2009feb07,0,2883753,print.story
javascript:void(0);
javascript:void(0);
http://feeds.latimes.com/latimes/business
http://feeds.latimes.com/latimes/business
http://www.latimes.com/la-most-viewed-article,0,4413803.include
http://www.latimes.com/la-most-emailed-article,0,5623378.include
http://ad.doubleclick.net/click;h=v8/37cf/0/0/%2a/y;209114489;0-0;0;12926622;4307-300/250;29120823/29138702/1;u=http://www.latimes.com/business/la-fi-alliance7-2009feb07,0,7635456.story;~okv=;rs=10011;rs=10036;rs=10073;ptype=s;slug=la-fi-alliance7-2009feb07;rg=ur;ref=latimescom;pos=1;sz=300x250;tile=5;u=http://www.latimes.com/business/la-fi-alliance7-2009feb07,0,7635456.story;~aopt=2/0/ff/1;~sscs=%3fhttp://www.swordmedical.com/defaultbannerads.asp
http://www.latimes.com/news/nationworld/world/la-fg-missing9-2009feb09,0,2537684.story
http://www.latimes.com/news/nationworld/world/la-fg-missing9-2009feb09,0,2537684.story
http://www.latimes.com/news/local/la-me-octuplets10-2009feb10,0,1003761.story
http://www.latimes.com/sports/la-sp-lakers-cavaliers9-2009feb09,0,641703.story
http://www.latimes.com/sports/la-sp-plaschke-lakers-cavaliers-2009feb09,0,3332206.column
http://www.latimes.com/sports/la-sp-plaschke-lakers-cavaliers-2009feb09,0,3332206.column
http://www.latimes.com/news/politics/la-na-rush8-2009feb08,0,3472238.story
http://www.latimes.com/news/politics/la-na-rush8-2009feb08,0,3472238.story
http://www.latimes.com/business/investing/la-na-housing-tax-credit9-2009feb09,0,5148799.story
http://www.latimes.com/business/investing/la-na-housing-tax-credit9-2009feb09,0,5148799.story
http://www.latimes.com/news/local/la-me-museum9-2009feb09,0,7929796.story
http://www.latimes.com/news/local/la-me-museum9-2009feb09,0,7929796.story
http://www.latimes.com/sports/la-sp-lakersfyi9-2009feb09,0,1903950.story
http://www.latimes.com/sports/la-sp-sports-marijuana8-2009feb08,0,1583371.story
http://www.latimes.com/sports/la-sp-sports-marijuana8-2009feb08,0,1583371.story
http://www.latimes.com/classified/
http://www.zetabid.com/
http://www.latimes.com/classified/realestate/rentals/
http://www.latimes.com/classified/realestate/
http://www.latimes.com/classified/cars
http://www.latimes.com/classified/jobs/
http://www.latimes.com/
http://www.latimes.com/news/printedition/front/
http://www.latimes.com/about/site/la-about-sitemap,0,2204194.htmlstory
http://www.latimes.com/services/site/registration/show-createprofile.register
http://www.latimes.com/services/site/registration/show-login.register
http://ad.doubleclick.net/click;h=v8/37cf/0/0/%2a/h;44306;0-0;0;12926622;6-120/60;0/0/0;u=http://www.latimes.com/business/la-fi-alliance7-2009feb07,0,7635456.story;~okv=;rs=10011;rs=10036;rs=10073;ptype=s;slug=la-fi-alliance7-2009feb07;rg=ur;ref=latimescom;pos=1;sz=120x60;tile=2;u=http://www.latimes.com/business/la-fi-alliance7-2009feb07,0,7635456.story;~aopt=2/0/ff/1;~sscs=%3f
http://www.latimes.com/
http://www.latimes.com/business
javascript:void document.sitesearch.submit();
http://www.latimes.com/business/custom/admark/
http://www.latimes.com/classified/automotive/highway1/
http://www.latimes.com/entertainment/news/business/
http://www.latimes.com/business/investing/
http://www.latimes.com/classified/realestate/
http://www.latimes.com/business/smallbusiness/
http://www.latimes.com/technology/
http://www.latimes.com/business/careers/work/
http://www.latimes.com/business/la-fi-yourmoney-sg,1,5861570.storygallery
http://latimesblogs.latimes.com/money_co/
http://latimesblogs.latimes.com/technology/
http://latimesblogs.latimes.com/laland
http://latimesblogs.latimes.com/uptospeed
http://latimesblogs.latimes.com/shopping_blog/
http://latimesblogs.latimes.com/shopping_blog/
http://latimesblogs.latimes.com/entertainmentnewsbuzz/company_town/index.html
http://latimesblogs.latimes.com/entertainmentnewsbuzz/company_town/index.html
http://topics.latimes.com/business/companies
http://www.latimes.com/business/investing/tips/
http://www.latimes.com/business/la-furl-findlaw_smallbiz,0,6006658.framedurl
http://www.latimes.com/business/la-moneylib,0,3098409.htmlstory
http://www.latimes.com/business/la-columnist-lpulliam,0,3082728.columnist
http://www.bankrate.com/brm/compare_rates_home.asp
http://www.latimes.com/business/la-pressreleases-special,0,595905.special
http://www.latimes.com/business/la-fi-bailout-sg,0,1975273.storygallery
http://www.latimes.com/business/la-fi-bailout-database-sl,0,2235374.storylink
http://www.latimes.com/business/la-fi-bofa7-2009feb07,0,5541592.story
http://www.latimes.com/business/la-fi-bofa7-2009feb07,0,5541592.story
http://www.latimes.com/business/la-fi-bofa7-2009feb07,0,5541592.story
http://www.latimes.com/business/la-fi-badbank-qa6-2009feb06,0,3160626.story
http://www.latimes.com/business/la-fi-badbank-qa6-2009feb06,0,3160626.story
http://www.latimes.com/business/la-fi-badbank-qa6-2009feb06,0,3160626.story
http://www.latimes.com/business/la-fi-badbank-qa6-2009feb06,0,3160626.story
http://www.latimes.com/business/la-fi-bailout-sg,0,1975273.storygallery
http://www.latimes.com/business/la-fi-bailout-database-sl,0,2235374.storylink
http://www.latimes.com/business/la-fi-bailout-database-sl,0,2235374.storylink
http://googleads.g.doubleclick.net/pagead/iclk?sa=l&ai=B8B7BO2eQSdrCLonYjQTcwJC-BpCn7GmCuYDHCsCNtwGwkB8QARgBIKjxoQYoAzgAUOSi66sGYMme2YbIo5AZoAHG7NHwA7IBD3d3dy5sYXRpbWVzLmNvbcgBAdoBSWh0dHA6Ly93d3cubGF0aW1lcy5jb20vYnVzaW5lc3MvbGEtZmktYWxsaWFuY2U3LTIwMDlmZWIwNywwLDc2MzU0NTYuc3RvcnmAAgGoAwHoAyXoA5gD9QMAAAAE9QMEAAAAmAQA&num=1&adurl=http://www.JeffreysGrantBlog.com&client=ca-tribune_news3_html
http://googleads.g.doubleclick.net/pagead/iclk?sa=l&ai=B8B7BO2eQSdrCLonYjQTcwJC-BpCn7GmCuYDHCsCNtwGwkB8QARgBIKjxoQYoAzgAUOSi66sGYMme2YbIo5AZoAHG7NHwA7IBD3d3dy5sYXRpbWVzLmNvbcgBAdoBSWh0dHA6Ly93d3cubGF0aW1lcy5jb20vYnVzaW5lc3MvbGEtZmktYWxsaWFuY2U3LTIwMDlmZWIwNywwLDc2MzU0NTYuc3RvcnmAAgGoAwHoAyXoA5gD9QMAAAAE9QMEAAAAmAQA&num=1&adurl=http://www.JeffreysGrantBlog.com&client=ca-tribune_news3_html
http://googleads.g.doubleclick.net/pagead/iclk?sa=l&ai=Bvl8hO2eQSdrCLonYjQTcwJC-Bsa6plCS8Oz5CMCNtwGg_goQAhgCIKjxoQYoAzgAUP2iybz4_____wFgyZ7ZhsijkBmyAQ93d3cubGF0aW1lcy5jb23IAQHaAUlodHRwOi8vd3d3LmxhdGltZXMuY29tL2J1c2luZXNzL2xhLWZpLWFsbGlhbmNlNy0yMDA5ZmViMDcsMCw3NjM1NDU2LnN0b3J5gAIBqAMB6AMl6AOYA_UDAAAABPUDBAAAAJgEAA&num=2&adurl=http://bankcd.com&client=ca-tribune_news3_html
http://googleads.g.doubleclick.net/pagead/iclk?sa=l&ai=Bvl8hO2eQSdrCLonYjQTcwJC-Bsa6plCS8Oz5CMCNtwGg_goQAhgCIKjxoQYoAzgAUP2iybz4_____wFgyZ7ZhsijkBmyAQ93d3cubGF0aW1lcy5jb23IAQHaAUlodHRwOi8vd3d3LmxhdGltZXMuY29tL2J1c2luZXNzL2xhLWZpLWFsbGlhbmNlNy0yMDA5ZmViMDcsMCw3NjM1NDU2LnN0b3J5gAIBqAMB6AMl6AOYA_UDAAAABPUDBAAAAJgEAA&num=2&adurl=http://bankcd.com&client=ca-tribune_news3_html
http://googleads.g.doubleclick.net/pagead/iclk?sa=l&ai=BSW6jO2eQSdrCLonYjQTcwJC-BuOZ-E2N7ImOB8CNtwGg7w8QAxgDIKjxoQYoAzgAUMeVgs38_____wFgyZ7ZhsijkBmgAeWSqvYDsgEPd3d3LmxhdGltZXMuY29tyAEB2gFJaHR0cDovL3d3dy5sYXRpbWVzLmNvbS9idXNpbmVzcy9sYS1maS1hbGxpYW5jZTctMjAwOWZlYjA3LDAsNzYzNTQ1Ni5zdG9yeagDAegDJegDmAP1AwAAAAT1AwQAAACYBAA&num=3&adurl=http://www.mortgagequotesite.com/source.jsp%3Fsource%3DMQS3gglConv&client=ca-tribune_news3_html
http://googleads.g.doubleclick.net/pagead/iclk?sa=l&ai=BSW6jO2eQSdrCLonYjQTcwJC-BuOZ-E2N7ImOB8CNtwGg7w8QAxgDIKjxoQYoAzgAUMeVgs38_____wFgyZ7ZhsijkBmgAeWSqvYDsgEPd3d3LmxhdGltZXMuY29tyAEB2gFJaHR0cDovL3d3dy5sYXRpbWVzLmNvbS9idXNpbmVzcy9sYS1maS1hbGxpYW5jZTctMjAwOWZlYjA3LDAsNzYzNTQ1Ni5zdG9yeagDAegDJegDmAP1AwAAAAT1AwQAAACYBAA&num=3&adurl=http://www.mortgagequotesite.com/source.jsp%3Fsource%3DMQS3gglConv&client=ca-tribune_news3_html
http://services.google.com/feedback/abg?url=http://www.latimes.com/business/la-fi-alliance7-2009feb07,0,7635456.story&hl=en&client=ca-tribune_news3_html&adU=www.JeffreysGrantBlog.com&adT=%2412,000+Stimulus+Checks&adU=BankCD.com&adT=4.39%25+CD+Gov-insured&adU=Refinance.MortgageQuoteSite.com&adT=Mortgage+Rates+at+4.25%25&done=1
http://www.latimes.com/business/
Tiffany
Highlight

Tiffany
Highlight

Tiffany
Highlight

Tiffany
Highlight

Tiffany
Highlight

Tiffany
Highlight



Alliance Bank of Culver City is shut down - Los Angeles Times

http://www.latimes.com/business/la-fi-alliance7-2009feb07,0,7635456.story[2/9/2009 9:27:07 AM]

Home & Garden
Food
Image
Books
Living Green

 
Data Desk
Video
Photography
Obituaries
Crosswords/Sudoku
Your Scene

 
Blogs
Columnists
Print Edition
Readers Rep
Corrections
All Sections

Buy, Sell &
More
Jobs
Cars
Real Estate
Foreclosure Sale
Rentals
Personals
Deals at Local Stores
Coupons
Newspaper Ads

Place an Ad
In the Newspaper
Online

Settings/Services
Sign In
Register
E-Mail Newsletters

 RSS Feeds
Help
Contact Us
L.A. Times Archives
Reprint Requests
Work for Us

Home Delivery
Customer Support
Subscribe

Save/Share

Bank of San Rafael, Calif., agreeing to take over its 39 branches, $1.3 billion in
deposits and $1.7 billion in assets.

The FDIC, which will share losses with WestAmerica, said the failure would cost its
insurance fund $135 million.

Earlier Friday, regulators closed FirstBank Financial Services of McDonough, Ga.,
whose deposits and four offices were taken over by Regions Bank of Birmingham,
Ala.

Alliance and County were the eighth and ninth banks to fail in the nation this year,
and the second and third in California. Redlands' 1st Centennial Bank collapsed Jan.
23.

Alliance, which earned $9.4 million in 2006 and $5.4 million in 2007, lost $98 million
last year.

On Oct. 15, the FDIC and the California Department of Financial Institutions
classified it as undercapitalized and ordered it to raise $30 million in capital.

The bank, with branches in Culver City, Irvine, Woodland Hills, Burbank and West
Los Angeles, was owned by Alliance Bancshares California.

The holding company's shares closed Friday at 15 cents, unchanged for the day.
The stock peaked at $18 a share in February 2007 and traded above $7 as recently
as a year ago.

scott.reckard@latimes.com
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